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CONFIDENTIAL QUITO 4623 

E.O. 11652: GDS 

TAGS: EGEN, ETRD, EC, COMECON 

SUBJECT: REPORTED ANDEAN INTEREST IN CLOSER TIES WITH CEMA 
REF: STATE 166532 

1. EMBOFF RAISED QUESTION OF ANDEAN GROUP INTEREST IN 
CLOSER COMMERCIAL TIES WITH CEMA AND ITS MEMBER COUNTRIES 
DURING CONVERSATION WITH GUILLERMO CARTAGENA, DIRECTOR OF 
FOREIGN TRADE, RANKING CIVIL SERVANT IN MINISTRY OF INDUS- 
TRIES, COMMERCE AND INTEGRATION. CARTAGENA SAID HE HAD NO 
KNOWLEDGE OF ANY ANDEAN GROUP INTEREST IN CLOSER TIES WITH 
CEMA, AND HE HAD NOT TAKEN NOTE OF THE REFERENCE IN THE 
FOREIGN MINISTERS' JOINT DECLARATION FOLLOWING THE LIMA 
MEETING AUGUST 1-3. ECUADOR'S RELATIONS WITH EASTERN 
EUROPE ARE BILATERAL, HE CONTINUED, AND LIMITED BY 
ECUADOR'S LIBERAL FOREIGN TRADE REGIME. APART FROM A 
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EUROPEAN COUNTRIES MUST COMPETE FREELY FOR THE ECUA- 
DOREAN MARKET, AND THEY DO THIS BADLY. THEIR LOCAL 
COMMERCIAL AGENTS ARE GENERALLY INEXPERIENCED, UNDER- 
FINANCED, AND UNAIDED BY THE EASTERN EUROPEAN ORGANIZA- 
TIONS THEY REPRESENT. THE RUSSIANS, HE ADDED, HAVE 
NOTHING ECUADOR WANTS. 

2. CARTAGENA REVEALED THAT THE GOE HAS APPROVED A 
COMMERCIAL TREATY WITH ROMANIA FOR SIGNING DURING PRESIDENT 
CEAUCESCU'S VISIT DEPT. 13-15. THE DRAFT TREATY IS 
VIRTUALLY IDENTICAL TO THOSE IN EFFECT WITH POLAND, 

HUNGARY, AND CZECHOSLOVAKIA; THAT IS, IT WILL EXPRESS A 
DESIRE TO INCREASE BILATERAL TRADE BUT WILL CONTAIN NO 
MEASURES TO BRING THAT ABOUT. CHAPLIN 
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